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Prevalence of Zone Pricing

» Home Depot, Lowe's, and Menards all use zone pricing for

some products
» Size and shape of zones can vary across categories and chains

Mean number of distinct prices per category
Category Home Depot Lowe's  Menards
Drywall % 37 2
Insulation 14 17
Plywood 1 4
Roof Underlayment 33 10
Sanders 3
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